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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

ASSETS

Current Year

Prior Year

Assets

2

Nonadmitted
Assets

3
Net Admitted
Assets
(Cols.1-2)

4

Net Admitted
Assets

............. 450,211

............. 364,247

105,316,219

............. 741,232
3,923,864

AAAAAAAAAAAAA 458,885

............. 728,530
3,923,864

1,114,232
1,979,312

1. Bonds (Schedule D) ..............oooo
2. Stocks (Schedule D)
21 Preferredstocks ...
22 Common StOCKS ...
3. Mortgage loans on real estate (Schedule B):
31 Firstliens ...
3.2 Otherthanfirstliens ...
4, Real estate (Schedule A):
4.1  Properties occupied by the company (less §............... 0
ENCUMDBIaANCES) ...
4.2  Properties held for the production of income (less §............... 0
ENCUMDBIANCES) ...
4.3 Properties held for sale (less §............... 0 encumbrances) ...........
5. Cash ($......92,118,871 Schedule E Part 1), cash equivalents
[T 0 Schedule E Part 2) and short-term investments
($......1,216,261 Schedule DA) ...
6. Contract loans (including §............... 0 premium notes) .........................
7. Other invested assets (Schedule BA) .........................ccco
8. Receivables for securities ......................
9. Aggregate write-ins for invested assets ..............................
10.  Subtotals, cash and invested assets (Lines 1t09) .............................
11.  Title plants less §............... 0 charged off (for Title insurers only) .............
12.  Investmentincome due andaccrued ...
13.  Premiums and considerations:
13.1  Uncollected premiums and agents' balances in the course of
CONBCHION ...
13.2  Deferred premiums, agents' balances and installments booked
but deferred and not yet due (Including §............... 0 earned but
unbilled premiums) ...
13.3  Accrued retrospective premiums ........................o
14.  Reinsurance:
141 Amounts recoverable fromreinsurers ..................................
14.2  Funds held by or deposited with reinsured companies ................
14.3  Other amounts receivable under reinsurance contracts ...............
15.  Amounts receivable relating to uninsured plans .................................
16.1  Current federal and foreign income tax recoverable and interest thereon ...
16.2 Netdeferred taxasset.........................
17.  Guaranty funds receivable or on deposit ...
18.  Electronic data processing equipment and software ...........................
19.  Furniture and equipment, including health care delivery assets
[CI— 0) e
20.  Netadjustment in assets and liabilities due to foreign exchange rates ......
21.  Receivables from parent, subsidiaries and affiliates ...........................
22.  Health care ($.......3,905,178) and other amounts receivable .................
23.  Aggregate write-ins for other than invested assets ..............................
24.  Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 10t023) .....................ooociiiiil
25.  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOUNTS ...
26. Total (Lines24and25) .........................o
DETAILS OF WRITE-INS
0901. INTANGIBLEASSET-PHP ...
0902. INVENTORY ...
0903. DEFERRED CHARGESEQUIPFEES .........................oooo
0998. Summary of remaining write-ins for Line 9 from overflow page ...............
0999. TOTALS (Lines 0901 through 0903 plus 0998) (Line 9 above) ...............
230,
2302,
2300,
2398. Summary of remaining write-ins for Line 23 from overflow page ..............
2399. TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) ..............
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

LIABILITIES, CAPITAL AND SURPLUS

© o N o g &~ 0w D=

10.1

10.2

31.
32

Claims unpaid (less $............... 0 reinsurance ceded)

Accrued medical incentive pool and bonus amounts

Unpaid claims adjustment expenses

Aggregate health policy reserves

Aggregate life policy reserves

Property/casualty unearned premium reserves

Aggregate health claim reserves

Premiums received in advance

General expenses due or accrued

Current federal and foreign income tax payable and interest thereon (including §............... 0
on realized capital gains (losses))

Net deferred tax liability

Ceded reinsurance premiums payable

Amounts withheld or retained for the account of others

Remittances and items not allocated

Borrowed money (including $............... 0 current) and interest thereon §.............. 0

(including $............... 0 current)

Amounts due to parent, subsidiaries and affiliates

Payable for securities

Funds held under reinsurance treaties with ($

B 0 unauthorized reinsurers)

Reinsurance in unauthorized companies

Net adjustments in assets and liabilities due to foreign exchange rates

Liability for amounts held under uninsured plans ...............................co
Aggregate write-ins for other liabilities (including $............... 0 current)
TOTAL Liabilities (Lines 1 to 21)

Aggregate write-ins for special surplus funds

Common capital stock

Preferred capital stock

Gross paid in and contributed surplus

Surplus notes

Aggregate write-ins for other than special surplus funds
Unassigned funds (SUFPIUS) ..........oooo
Less treasury stock, at cost:

30.1
30.2
TOTAL Capital and Surplus (Lines 23 to 29 minus Line 30)

TOTAL Liabilities, Capital and Surplus (Lines 22 and 31)

DETAIL

S OF WRITE-INS

2101.
2102.
2103.
2198.
2199.

PAYABLE FOR QAAP
ACCRUED PENSION
Summary of remaining write-ins for Line 21 from overflow page
TOTALS (Lines 2101 through 2103 plus 2198) (Line 21 above)

2301.
2302.
2303.
2398.
2399.

Summary of remaining write-ins for Line 23 from overflow page
TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above)

2801.
2802.
2803.
2898.
2899.

Summary of remaining write-ins for Line 28 from overflow page
TOTALS (Lines 2801 through 2803 plus 2898) (Line 28 above)

Current Year Prior Year
1 2 3 4
Covered Uncovered Total Total
32,640,159 ... .. 32,640,159 |.... 23,042,969
...... 3,700,223 .................. |...... 3,700,223 ...... 2,883,894
........ 579,796 (..................|.......579,796]|........ 528,617
........ 196,236|.................. |........ 196,236 | ...... 1,079,792
...... 1,972668|.................. |...... 1,972,668 | ...... 1,453,390
.......... 49737\ .| 49737 |..........25725
........ 910,354 (..................|.......910,354]|........ 702,704
........ 413043 (... |........413,043|...... 1,390,270
40462217 ... .. 40,462,217 .... 31,107,361
..... XXX XXX
..... XXX XXX
..... XXX XXX
..... XXX XXX ......1,140,000]...... 1,140,000
..... XXX XXX
..... XXX XXX
..... XXX XXX 68,682,552 .... 55,813,641
..... XXX XXX
..... XXX XXX
..... XXX L XXX .. 69,822,552 | .... 56,953,641
..... XXX XXX ..110,284,769 | .... 88,061,002
.......... 55485(..................|.........55485]...... 1,252,027
........ 357,558 (..................|....... 357558]........ 138,243
........ 413043|..................|........413,043|......1,390,270
..... XXX XXX
..... XXX XXX
..... XXX XXX
..... XXX XXX
..... XXX XXX
..... XXX XXX
..... XXX XXX
..... XXX XXX
..... XXX XXX
..... XXX XXX
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total

1. Member MONthS ... | XXX oo 949132 ............. 799,137
2 Net premium income (including §............... 0 non-health premium income) .............................. [ XXX | 270,892,395]....... 205,249,824
3 Change in unearned premium reserves and reserve for rate credits ..................................... ... XXX o
4 Fee-for-service (net of §.............. 0 medical EXPenses) ...........ccooeeeiiiiiiiiiiii e XXX o
5. RiSKrevenue ... XXX o
6 Aggregate write-ins for other health care related revenues ......................... | XXX (4,125,400)| ....... (12,276,619)
7 Aggregate write-ins for other non-health revenues ... XXX
8 TOTAL Revenues (LINeS2t07) ... XXX .| 266,766,990 ... 192,973,205
Hospital and Medical:
9. Hospital/medical benefits ....................... e 186,605,978 ....... 134,099,720
10. Other professional SEIVICES .................ooioiiiii e 2,722,350(.......... 2,212,255
1. Outside referrals ... e
12. Emergency room and out-of-area ....................... e 13,509,831 .......... 8,908,360
13. Prescription drugs ... 27,208,906 ......... 22,506,825
14, Aggregate write-ins for other hospital and medical .............................o
15. Incentive pool, withhold adjustments and bonus amounts ............................ooo 3,605,311(.......... 2,513,635
16. Subtotal (Lines 9t015) ... 233,652,377 ....... 170,240,796
Less:
17. Net reiNSUraNCe FECOVEIIES .. .. ... e 708,136............. 571,342
18. TOTAL Hospital and Medical (Lines 16 minus 17) ... | 232,944241| ... 169,669,453
19. Non-health claims (Net) ..o | e
20. Claims adjustment expenses, including $......... 441,246 cost containment expenses .................. | 2,206,229 .......... 2,063,392
21. General administrative 8XPeNSeS ..o 19,880,364 .......... 6,534,075
22. Increase in reserves for life and accident and health contracts (including $............... 0 increase in

reserves forlife only) ...
23. TOTAL Underwriting Deductions (Lines 18 through 22) ..........................ccoco e 255,030,834]....... 178,266,920
24, Net underwriting gain or (loss) (Lines 8 minus 23) ...................co.ooooii e XXX | 11,736,156 ......... 14,706,285
25. Net investment income earned (Exhibit of Net Investment Income, Line 17) .......................... | (8,238)|.......... 1,543,621
26. Net realized capital gains (losses) less capital gains tax of $...........0 ... o [ (157,593)|................ 1,174
27. Net investment gains (losses) (Lines 25plus 26) ... e | (165,831)].......... 1,544,796
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered

S, 0) (amount charged off §............... O) o e
29. Aggregate write-ins for other income or eXpenses ................ooooo e e
30. Net income or (loss) after capital gains tax and before all other federal income taxes (Lines 24

plus 27 plus 28 PlUS 29) ... XXX 11,570,325|......... 16,251,081
31. Federal and foreign income taxes incurred ............................ XXX
32. Net income (loss) (Lines 30 minus 31) .....................o XXX o] 11,570,325|......... 16,251,081
DETAILS OF WRITE-INS
0601. OTHER HEALTH CARE RELATED REVENUE ... XXX 14,692 ... 9,003
0802, QAAP TAX XXX | (3,072,907)]....... (11,562,531)
0603. MPCA XXX | (1,067,190){........... (723,091)
0698.  Summary of remaining write-ins for Line 6 from overflow page ... [ XXX
0699. TOTALS (Lines 0601 through 0603 plus 0698) (Line6above) .................................oo [ XXX | (4,125,408)|....... (12,276,619)
0700, XXX
0702, XXX
0700, e XXX
0798.  Summary of remaining write-ins for Line 7 from overflow page ..................................oo XXX
0799. TOTALS (Line 0701 through 0703 plus 0798) (Line 7above) .....................................ccco | XXX
1400, e e e
1402, e
1403, e
1498. Summary of remaining write-ins for Line 14 from overflow page ...
1499. TOTALS (Lines 1401 through 1403 plus 1498) (Line 14 above) ... i L |
2901. LOSS ON SALE OF EQUIPMENT ... ..o L
200,
2000,
2998.  Summary of remaining write-ins for Line 29 from overflowpage ........................ooooooo
2999. TOTALS (Line 2901 through 2903 plus 2998) (Line 29 above) .......................ooooo o |
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

STATEMENT OF REVENUE AND EXPENSES (Continued)

Health NAIC Statement 2/25/2010 12:51:58 PM

Currerlt Year Prior2 Year
CAPITAL & SURPLUS ACCOUNT

33. Capital and surplus prior reporting year .................cooooooi 56,953,6411......... 40,751,831
34, Netincome or (loss) from Line 32 ... 11,570,325|......... 16,251,081
35. Change in valuation basis of aggregate policy and claim reserves .....................cooo |
36. Change in net unrealized capital gains (losses) less capital gains tax of $...........0 ... |............ 957,356 |........... (513,549)
371. Change in net unrealized foreign exchange capital gain or (I0SS) ........................ccooo { oo
38. Change in net deferred income tax ... L
39. Change in nonadmitted @ssets ... 413,062(............. 410,996
40. Change in unauthorized reinSUraNCe ... L
41. Change intreasury StOCK ...
42. Change in sUrplUS NOtES .............oooooii e
43. Cumulative effect of changes in accounting principles ........................cccooo Lo
44, Capital Changes:

440 Paidin ...

44.2  Transferred from surplus (Stock Dividend) ...

443  Transferred to SUMPIUS ... e
45, Surplus adjustments:

451 Paidin ..o L

452 Transferred to capital (Stock Dividend) .........................o e

453  Transferred from capital ...
46. Dividends t0 StOCKNOIAEIS ... ..o [
47. Aggregate write-ins for gains or (losses) insurplus .........................ooo (71,830)|.............. 53,282
48. Net change in capital and surplus (Lines 34 t047) .....................cccoo 12,868,912|......... 16,201,810
49, Capital and surplus end of reporting year (Line 33 plus48) .................................... | 69,822,553 |......... 56,953,641
DETAILS OF WRITE-INS
4701. PENSION-RELATED CHANGES OTHER THAN NET PERIODIC PENSION COST ........|............ (71,830)|.............. 53,282
A702. o
4703, e
4798. Summary of remaining write-ins for Line 47 from overflow page ...
4799. TOTALS (Lines 4701 through 4703 plus 4798) (Line 47 above) ... |, (71,830) ... 53,282

5




ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

CASH FLOW
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13.

14.
15.

16.

17.

18.
19.

Cash from Operations
Premiums collected net of reinsurance

Nt INVESIMENt INCOME ...
Miscellaneous income
Total (Lines 1 through 3)

Benefit and loss related payments

Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts

Commissions, expenses paid and aggregate write-ins for deductions

Dividends paid to policynolders ... ...
Federal and foreign income taxes paid (recovered) net of $............... 0 tax on capital gains (losses)
Total (Lines 5 through 9)

Net cash from operations (Line 4 minus Line 10)

Cash from Investments

Proceeds from investments sold, matured or repaid:

12,0 BONAS
122 SHOCKS ..o
12.3 0 Mortgage l0ans ...
124 ReAIESIAtE ..o o
125 Otherinvested aSSets ...........oooiiiiiiiii
12.6  Net gains or (losses) on cash, cash equivalents and short-term investments ......................................
12,7 MisCEllan@OUS PrOCEEAS ... ... ..o
12.8  Total investment proceeds (Lines 12,110 12.7) ...
Cost of investments acquired (long-term only):

1301 BONAS ..o
132 SHOCKS ...
13.3  Mortgage l0ans ...
134 ReAIESIAIE ..o
13.5  Otherinvested aSSets ..o
13.6  Miscellaneous applications ...
13.7  Total investments acquired (Lines 13.11013.6) ...
Net increase (decrease) in contract loans and premium notes ...
Net cash from investments (Line 12.8 minus Line 13.7 minusLine 14) ...

Cash from Financing and Miscellaneous Sources

Cash provided (applied):

16.1  Surplus notes, Capital NOLES ...............ooo
16.2  Capital and paid in surplus, less treasury StoCK .......................coo
16.3  BOMOWEd fUNGAS ...
16.4  Net deposits on deposit-type contracts and other insurance liabilities ..............................................
16.5  Dividends t0 StOCKNOIAETS ... ... ..o
16.6  Other cash provided (@pplied) ...
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) ..............
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15and 17) ......................

Cash, cash equivalents and short-term investments:
19.1
19.2

Beginning of year
End of year (Line 18 plus Line 19.1)

1
Current Year

2
Prior Year

(4,127,253)

205,779,140
1,642,258
(12,290,101)

265,714,748
224,547,758

195,131,298
160,879,855

168,295,968

............. 783,357

26,835,330

160,036
............. 531,753

1,416,908

1,442,542

(733,206)

(4,872,337)

(733,206)

18,795,868

74,539,264

(4,872,337)

22,181,158

52,358,106

93,335,132

74,539,264

Note: Supplemental Disclosures of Cash Flow Information for Non-Cash Transactions:

20.0001
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS

1

Total

2
Comprehensive
(Hospital
&
Medical)

3

Medicare
Supplement

4

Dental
Only

5

Vision
Only

6
Federal
Employees
Health
Benefit Plan

Title
XVIII
Medicare

Title
XIX
Medicaid

Other
Health

Other
Non-Health

.. 270,892,395

..... 30,823,274

.. 240,069,121

... 266,766,990
... 186,605,978
....... 2,722,350
AAAAA 13,509,831
AAAAA 27,208,906

....... 3,605,311

AAAAA 30,438,320
AAAAA 25,825,850
......... 460,724
AAAAAAA 1,901,254
AAAAAAA 3,788,426

......... 382,174

... 236,328,670
.... 160,780,128
....... 2,261,627
AAAAA 11,608,578
AAAAA 23,420,480

....... 3,223,137

... 233,652,377
AAAAAAAAA 708,136

AAAAA 32,358,427
AAAAAAAAA 259,670

.... 201,293,950
AAAAAAAAA 448,467

.. 232,944,241

AAAAAAA 2,206,229
..... 19,880,364

..... 32,098,757

AAAAAAAAA 621,472
....... 3,544,865

.. 200,845,483

AAAAAAA 1,584,757
..... 16,335,498

.. 255,030,834

AAAAA 36,265,095

.. 218,765,739

..... 11,736,156

..... (5,826,775)

..... 17,562,931

AAAAA (3,072,907)
..... (1,067,190)

AAAAA (2,687,953)
..... (1,067,190)

1. Net premium income ..o
2. Change in unearned premium reserves and reserve for rate credit .
3. Fee-for-service (net of $ 0 medical expenses) ..............
4. Riskrevenue ...
5. Aggregate write-ins for other health care related revenues ..........
6. Aggregate write-ins for other non-health care related revenues .....
7. TOTAL Revenues (Lines 1t06) ...........coooiiiiiii,
8. Hospital/medical benefits .......................
9. Other professional services .........................ccocoiiiii
10. Outside referrals ...
1. Emergency room and out-of-area ...
12. Prescription drugs ...
13. Aggregate write-ins for other hospital and medical ...................
14. Incentive pool, withhold adjustments and bonus amounts ...........
15. Subtotal (Lines 810 14) ...
16. Net reinsurance reCoveries ...............oooveiiiiiiiiiiii.
17. TOTAL Hospital and Medical (Lines 15 minus 16) ...................
~ 18. Non-health claims (net) ...
19. Claims adjustment expenses including $ 441,246 cost
containment EXPeNSES ... .......ooii i
20. General administrative Xpenses .........................ooeei.
21. Increase in reserves for accident and health contracts ...............
22. Increase in reserves for life contracts .........................
23. TOTAL Underwriting Deductions (Lines 17t022) ....................
24. Net underwriting gain or (loss) (Line 7 minus Line 23) ...............
DETAILS OF WRITE-INS
0501.  Other Health Care Related Revenue .............................
0502, QAAP TAX .o
0503.  MPCA
0598.  Summary of remaining write-ins for Line 5 from overflow page ......
0599. TOTALS (Lines 0501 through 0503 plus 0598) (Line 5 above) ......
080T,
0802,
0808,
0698.  Summary of remaining write-ins for Line 6 from overflow page ......
0699. TOTALS (Lines 0601 through 0603 plus 0698) (Line 6 above) ......
130T,
1302,
1308,
1398.  Summary of remaining write-ins for Line 13 from overflow page ...
1399. TOTALS (Lines 1301 through 1303 plus 1398) (Line 13 above) ....
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS

Line of Business

1

Direct
Business

Reinsurance
Assumed

Reinsurance
Ceded

4
Net Premium
Income
(Columns
1+2-3)

©® NSOk

-
N =

Comprehensive (hospital and medical) ...........
Medicare Supplement ................................
Dentalonly .....................o
Visiononly ...
Federal Employees Health Benefits Plan .........
Title XVIII - Medicare ..................ccoooooe,
Title XIX - Medicaid ..................................
Otherhealth ...
Health subtotal (Lines 1 through 8) ................
Life ...
Property/casualty ...............................
TOTALS (Lines9to11) ...

........... 31,489,618

............... 666,344

........... 30,823,274




ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - CLAIMS INCURRED DURING THE YEAR
1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total & Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
1. Payments during the year:
110 DIreCt .o ..219,646,826|.... 28,670,064 | .........coooii | e .190,976,762 | ...
1.2 Reinsurance assumed ...
1.3 Reinsuranceceded ... 310,102 ........ 156,079 | .o o e e 154,023 | ...
14 Net . .219,336,724 | ... 28,513,985 | ... 190,822,739 |
2. Paid medical incentive pools and bonuses ............................. | ... 2,883,894 |........ 260,662 (... e 2,623,232 ..
3. Claim liability December 31, current year from Part 2A:
3 DIrECt .. .. 32,640,159 ...... 5,843,881 | ..o e e 26,796,279 |
3.2 Reinsurance assumed ... e
3.3 Reinsuranceceded ... e
34 Net 32,640,159 ...... 5,843,881 | ..o e e 26,796,279 | ...
4. Claim reserve December 31, current year from Part 2D:
41 Direct ... e e e
4.2 Reinsurance assumed ... e
© 43 Reinsuranceceded ...
44 Net. . o e
5. Accrued medical incentive pools and bonuses, currentyear .........|...... 3,700,223(.......... 13,088 (.o e 3,687,135 ..o
6. Nethealthcare receivables (a) ......................cccoooo o e e e e e
7. Amounts recoverable from reinsurers December 31, currentyear ..|........ 249054 |.......... 87,590 ... 161,464 ...
8. Claim liability December 31, prior year from Part 2A:
8.1 DIrECt ... 23,042,969 ...... 3237 e 19,919,798 | ...
8.2 Reinsurance assumed ... e e e
8.3 Reinsuranceceded ... e e
8.4 Net .. 23,042,969 ...... 3237 e 19,919,798 | ...
9. Claim reserve December 31, prior year from Part 2D:
91 Direct ... e
9.2 Reinsurance assumed ... e
9.3 Reinsuranceceded ...
94  Net ... e
10. Accrued medical incentive pools and bonuses, prioryear ............[...... 2,883,894 |........ 260,662 (... e e 2,623,232 ..o
11. Amounts recoverable from reinsurers December 31, prior year .....|........ AT4,723 | 174,723 | .
12. Incurred benefits:
121 DIreCt .o .229244,016|.... 31,390,774 | ..o e 197,853,242
12.2 Reinsurance assumed ...............cooooioiiii e e e
12.3 Reinsuranceceded ... 384,433 ........ 243,670 | ..o e 140,764 | ...
124 Net . .228,859,583| ... 31447404 | .. AT 2478
13. Incurred medical incentive pools and bonuses .........................|...... 3,700,223(.......... 13,089 .o e 3687134 . ...
(a) Excludes §............... 0 loans or advances to providers not yet expensed.
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Compre- Federal
hensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total & Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
1. Reported in Process of Adjustment:
11 Direct ... 9,471,972 ......... 467,366 ... | e e 9,004,605 ...
1.2 Reinsurance assumed ... [
1.3 Reinsuranceceded .................oooooooiiiii
14 Net ... 9,471,972 ......... 467,366 ... | e e 9,004,605 ...
2. Incurred but Unreported:
21 Direct ... 23,168,188 ...... B3T6,514 . e e 17,791,673
2.2 Reinsurance assumed ... | [ e e e e e
2.3 Reinsuranceceded ....................ooo e
24 Net ... 23,168,188 ...... B3T6,514 . e e 17,791,673
3. Amounts Withheld from Paid Claims and Capitations:
34 Direct ... e e e e e e
3.2 Reinsuranceassumed ... e e e e e e e
- 3.3 Reinsuranceceded ...................oooooo e e e e e L e e e
e 34 Net ...
4, TOTALS
41 Direct. ... 32,640,159 ...... 5,843,881 | ... e e 26,796,279 ...
4.2 Reinsurance assumed ... e e e e e e e
43 Reinsuranceceded ...
44 Net..............................................|.. 32,640,159 ...... 5,843,881 | .| 26,796,279 ... |
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID-PRIOR YEAR-NET OF REINSURANCE

Claim Reserve and Claim
Liability December 31
of Current Year

3

On Claims Unpaid
December 31 of
Prior Year

4
On
Claims Incurred
During the
Year

Claims Incurred
in Prior Years
(Columns 1 + 3)

Estimated Claim
Reserve and
Claim Liability
December 31 of
Prior Year

5,843,881

2,666,852

3,123,170

3,700,223

2,883,894

2,883,894

Claims
Paid During the Year
1 2
On On
Claims Incurred Claims Incurred
Prior to January 1 During the
of Current Year Year
............ 2,666,852 ........... 26,003,212
AAAAAAAAAAA 16,912,389 ......... 174,064,373
AAAAAAAAAAA 19,679,241 ......... 200,067,585
............ 2,883,894 | ...
........... 22,463,135(......... 200,067,585

........... 36,340,383

........... 22,463,135

........... 25,926,863

Line
of
Business

1. Comprehensive (hospital and medical) ..........................................
2. Medicare Supplement ......................co
3. Dental only ...
4. VISION ONlY ...
5. Federal Employees Health Benefits Plan .....................................
6. Title XVIII - Medicare ...
7. Title XIX - Medicaid ...l
8. Otherhealth ...
9. Health subtotal (Lines 1t08) ...
10. Healthcare receivables (@) .............................
- 1. Othernon-health ...
- 12. Medical incentive pool and bonus amounts ...........................ccoo
13. TOTALS (Lines 9-10+11+12) ..o

(a) Excludes §............... 0 loans or advances to providers not yet expensed.
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS (000 Omitted)
Grand Total
Section A - Paid Health Claims

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4
Were Incurred 2005 2006 2007 2008 2009
1. PrOr . 11,987 (... 11,987 (... 11,987 (... 11,987 (... 11,987
2. 2005 L. 75125 ... 91135|................ 91135|................ 91135|................ 91,135
3. 2008 ... XXX 84,034|................ 98,347 |................ 98,347 |................ 98,347
4. 2007 . XXX XXX 124176\ ............... 138,862|............... 138,862
5. 2008 .. XXX XXX XXX 146,048 |............... 168,511
6. 2009 XXX oo XXX | XXX | XXX 200,067
Section B - Incurred Health Claims
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool
and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4
Were Incurred 2005 2006 2007 2008 2009
~ 1. PrOr . 11,987 (... 11,987 (... 11,987 (... 11,987 (... 11,987
— 2. 2005 .. 75125|. ... 91291 ................ 91135|................ 91135|................ 91,135
g- 3. 2000 ... XXX 101,758 |................ 98,347 |................ 98,347 |................ 98,347
- 4. 2007 .. XXX oo XXX oo 141,166 |............... 138,862|............... 138,862
5. 2008 .. XXX oo XXX oo XXX oo 171975 ... 168,511
6. 2009 XXX XXX XXX XXX 236,408
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio
1 2 3 4 5 6 7 8 9 10
Claim and Total Claims
Years in Which Claim Claim Adjustment and Claims
Premiums were Adjustment Expense Unpaid Claims Adjustment
Earned and Claims Premiums Claims Expense (Col. 3/2) Payments (Col. 5/1) Claims Adjustment  |Expense Incurred (Col. 9/1)
were Incurred Earned Payments Payments Percent (Col. 2 +3) Percent Unpaid Expenses (Col.5+7 +8) Percent
1.0 2005 .. 108,955(............ 91135 ... 228 ... 0.250|............ 91,363|............ 83854 ... 91,363|............ 83.854
2.0 2008 ... 122,778 |............ 98,347|. ... 21 0.276|............ 98,618|............ 80322 ... 98,618|............ 80.322
3 2007 . 167,083 |........... 138,862|.............. 1,262 .............. 0.908|........... 140,124 |............ 83.865| ... 140,124 |............ 83.865
4, 2008 .. 205,853|........... 168,511|.............. 2,028(.............. 1204|.......... 170,539 |............ 82845 ... 170,539 |............ 82.845
5. 2009 ... 272218].......... 200,067|.............. 1,853 0.926|........... 201,920(............ T4176)........... 36,341 ................ 579|........... 238,840|............ 87.739
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

[eaipaly pue [e)dsoH z|

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS (000 Omitted)
Hospital and Medical

Section A - Paid Health Claims

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4
Were Incurred 2005 2006 2007 2008 2009
1. PriOr e
2. 2005 .. e
3. 2008 ... XXX T2\ M3 M3 113
4. 2007 . XXX XXX 5474 ... 6,564 (... 6,564
5. 2008 .. XXX XXX XXX o 11,106 |................ 14,033
6. 2009 XXX oo XXX | XXX | XXX 26,003
Section B - Incurred Health Claims
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool
and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4
Were Incurred 2005 2006 2007 2008 2009
1. PriOr e
2. 2005 . e
3. 2000 ... XXX o 188 M3 M3 113
4. 2007 .. XXX oo XXX 7109 6,564 (. ... 6,564
5. 2008 .. XXX oo XXX oo XXX oo 14490(................ 14,033
6. 2009 XXX XXX XXX XXX 31,847
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio
1 2 3 4 5 6 7 8 9 10
Claim and Total Claims
Years in Which Claim Claim Adjustment and Claims
Premiums were Adjustment Expense Unpaid Claims Adjustment
Earned and Claims Premiums Claims Expense (Col. 3/2) Payments (Col. 5/1) Claims Adjustment  |Expense Incurred (Col. 9/1)
were Incurred Earned Payments Payments Percent (Col. 2 +3) Percent Unpaid Expenses (Col.5+7 +8) Percent
1.0 2005 . e e e e e
2.0 2008 ... 23| M3 M3 53.052| ... M3 53.052
3 2007 . 6,062(.............. 6,564 |.................. 6| . 1160(.............. 6,640(........... 109537 | 6,640(........... 109.537
4, 2008 . 15,267 |............ 14,033|................ 571 4.068|............ 14,604|........... 95.656 | ... 14,604|........... 95.656
5. 2009 ... 3,784 ... 26,003|................ 526|............ 2.023]............ 26529|............ 83467|............. 5844 ... 104]........... 3477).......... 102.180
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12

12

12

12

12

12

12

12

12

12

12

12

12

12

12

Underwriting Invest Exh Pt 2C Sn A - Paid Claims - Medicare Supplement .

Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - Medicare Supplement

Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - Medicare Supplement . . .

Underwriting Invest Exh Pt 2C Sn A - Paid Claims - Dental Only

Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - Dental Only

Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - Dental Only

Underwriting Invest Exh Pt 2C Sn A - Paid Claims - Vision Only

Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - Vision Only

Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - Vision Only

Underwriting Invest Exh Pt 2C Sn A - Paid Claims - Fed Emp HBPP

Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - Fed Emp HBPP

Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - Fed Emp HBPP ... ..
Underwriting Invest Exh Pt 2C Sn A - Paid Claims - Title XVIlI-Medicare . ..

Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - Title XVIll-Medicare . .

Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - Title XVlil-Medicare . .
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS (000 Omitted)
Title XIX - Medicaid
Section A - Paid Health Claims

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
1. PrOr . 11,987 (... 11,987 (... 11,987 (... 11,987 (... 11,987
2. 2005 L. 75125 ... 91135|................ 91135|................ 91135|................ 91,135
3. 2008 ... XXX 83962|................ 98234 |................ 98234 |................ 98,234
4. 2007 . XXX XXX 118,702 ............... 132,298 |............... 132,298
5. 2008 .. XXX XXX XXX 134942\ ... 154,478
6. 2009 XXX oo XXX | XXX | XXX 174,064
Section B - Incurred Health Claims
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool
- and Bonuses Outstanding at End of Year
': Year in Which Losses 1 2 3 4 5
= Were Incurred 2005 2006 2007 2008 2009
@ 1 PrOr . 11,987 (... 11,987 (... 11,987 (... 11,987 (... 11,987
; 2 2005 .. 75125|. ... 91291 ................ 91135|................ 91135|................ 91,135
= 3 2000 ... XXX 101,570 ................ 98234 |................ 98234 |................ 98,234
e 4 2007 .. XXX oo XXX oo 134,057 |............... 132,298|............... 132,298
g' 5 2008 .. XXX oo XXX oo XXX oo 157,485|............... 154,478
s 6 2009 XXX XXX XXX XXX 204,561
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio
1 2 3 4 5 6 7 8 9 10
Claim and Total Claims
Years in Which Claim Claim Adjustment and Claims
Premiums were Adjustment Expense Unpaid Claims Adjustment
Earned and Claims Premiums Claims Expense (Col. 3/2) Payments (Col. 5/1) Claims Adjustment  |Expense Incurred (Col. 9/1)
were Incurred Earned Payments Payments Percent (Col. 2 +3) Percent Unpaid Expenses (Col.5+7 +8) Percent
1.0 2005 .. 108,955(............ 91135 ... 228 ... 0.250|............ 91,363|............ 83854 ... 91,363|............ 83.854
2.0 2008 ... 122,565|............ 98234|. ... 21 0.276|............ 98,505|............ 80370 ... 98,505|............ 80.370
3 2007 . 161,021|........... 132,298|.............. 1185(. ... 0.89|........... 133483|............ 82898 ... 133483|............ 82.898
4, 2008 .. 190,586 |........... 154,478 |.............. 1457 . ... 0.943|........... 155,935|............ 81819 ... 155,935 ............ 81.819
5. 2009 ... 240434).......... 174,064].............. 1327 0.763|........... 175,391 ............ 72948|........... 30497|............... 475 ... 206,363|............ 85.829
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12 Underwriting Invest Exh Pt 2C Sn A - Paid Claims - Other

12 Underwriting Invest Exh Pt 2C Sn B - Incur Claims - Other

12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - Other

13 Underwriting Invest Exh Pt 2D - A & H Reserve .........
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses

2
Other Claim
Adjustment

Expenses

3

General
Administrative
Expenses

Investment
Expenses

Total

AAAAAAAAAAA 803,383
........... 205,791
.............. 7,481

AAAAAAAA 1,108,996

........... 354,808
AAAAAAAAAAA 227,080
AAAAAAAAAAA 580,295

19,880,364
1,972,668
1,453,390

(a)... 23,464,295
1,972,668
1,453,390

1
Cost
Containment
Expenses

1. Rent ($.......1,108,996 for occupancy of own building) .................|...........
2. Salaries, wages and other benefits ... 200,846
3. Commissions (less §$............... 0 ceded plus §............... Oassumed) . |............ 51,448
4, Legal fees and eXpenses .................oooooiiiiiiiiiiie 1,870
5. Certifications and accreditationfees ...........................oooo 4,722
6. Auditing, actuarial and other consulting services ........................[ ... 3,839
7. Traveling eXpenses .............cooovvieeiiiieiiiee 740
8. Marketing and advertising ........................... 16,321
9. Postage, express and telephone .................... 10,446
10. Printing and office supplies ... 26,694
1. Occupancy, depreciation and amortization .........................ooo oo 29,642
12. Equipment ... 76
13. Cost or depreciation of EDP equipment and software ..................|.............. 2,247
14. Outsourced services including EDP, claims, and other services ..... |............ 87,407
15. Boards, bureaus and associationfees .......................oo
16. Insurance, exceptonrealestate ...............................o. 2,818
17. Collection and bank service charges ........................cccccooooo | 2,132
18. Group service and administrationfees ............................
19. Reimbursements by uninsured plans ..........................o
20. Reimbursements from fiscal intermediaries ........................... |
21. Real estate expenses ...
22. Realestatetaxes ...
23. Taxes, licenses and fees:

231  Stateand local insurance taxes .....................ooooo o

232 Statepremiumtaxes ...

23.3  Regulator authority licenses andfees ...........................| ...

234 Payrolltaxes ..................oocccc e

235  Other (excluding federal income and real estate taxes) ......|....................
24, Investment expenses not included elsewhere ........................... [
25. Aggregate write-ins for expenses ....................occo
26. TOTAL Expenses Incurred (Lines1t025) ............................. | 441,246
27. Less expenses unpaid December 31, currentyear ..................... |
28. Add expenses unpaid December 31, prioryear ................ccccoooo [
29. Amounts receivable relating to uninsured plans, prioryear ............[.....................
30. Amounts receivable relating to uninsured plans, currentyear .........[.................
31. TOTAL Expenses Paid (Lines 26 minus 27 plus 28 minus 29 plus

30) 441,246
DETAILS OF WRITE-INS
2501,
2502,
2503,
2598.  Summary of remaining write-ins for Line 25 from overflowpage ... |.....................
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ......|.............c.......
(a) Includes management fees of §............... 0 to affiliates and §............... 0 to non-affiliates.
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

1. U.S. Government bonds
Bonds exempt from U.S. tax
Other bonds (unaffiliated)
Bonds of affiliates
Preferred stocks (unaffiliated)
Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates
3. Mortgage loans
4 Real estate
5. Contract loans

6. Cash, cash equivalents and short-term investments
7

8

Derivative instruments

. Other invested assets
9. Aggregate write-ins for investment income
Total gross investment income

1,569,210

Investment expenses
Investment taxes, licenses and fees, excluding federal income taxes
Interest expense
Depreciation on real estate and other invested assets
Aggregate write-ins for deductions from investment income
Total deductions (Lines 11 through 15)
17. Net Investment income (Line 10 minus Line 16)

1,377,702

1,567,448

(8,238)

DETAILS OF WRITE-INS

0901.
0902.
0903.

0998.  Summary of remaining write-ins for Line 9 from overflow page

0999. TOTALS (Lines 0901 through 0903 plus 0998) (Line 9, above)

1501.
1502.
1503.
1598.
1599.

Summary of remaining write-ins for Line 15 from overflow page
TOTALS (Lines 1501 through 1503 plus 1598) (Line 15, above)

Includes $ 0 accrual of discount less $

) ....0 amortization of premium and less §.....
) Includes $ 0 accrual of discount less $

)

)

(
E
C
(d) Includes $.......1,108,996 for company's occupancy of its own buildings; and excludes §.............. 0 interest on encumbrances.
(e) Includes §............... 0 accrual of discount less
(f) Includes §............... 0 accrual of discount less §.............. 0 amortization of premium.

@

segregated and Separate Accounts.

(h) Includes §............... 0 interest on surplus notes and §.............. 0 interest on capital notes.

b
h
(i) Includes$......... 189,746 depreciation on real estate and §............... 0 depreciation on other invested assets.

a) Includes §............... 0 accrual of discount less §.............. 0 amortization of premium and less §............... 0 paid for accrued interest on purchases.
..0 paid for accrued dividends on purchases.
0 amortization of premium and less §............... 0 paid for accrued interest on purchases.
B, 0 amortization of premium and less §............... 0 paid for accrued interest on purchases.

) Includes §............... 0 investment expenses and §.............. 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4
Total Realized

5
Change in

Realized Gain
(Loss) on Sales
or Maturity

Other Realized
Adjustments

Capital Gain
(Loss)
(Columns 1 +2)

Change in
Unrealized Capital
Gain (Loss)

Unrealized Foreign
Exchange Capital
Gain (Loss)

1. U.S. Government bonds
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates
3. Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments
Other invested assets
9. Aggregate write-ins for capital gains (losses)
10.  Total capital gains (losses)

© N o oM

697,629
259,727

DETAILS OF WRITE-INS

0998. Summary of remaining write-ins for Line 9 from overflow page ..
0999. TOTALS (Lines 0901 through 0903 plus 0998) (Line 9, above) ..
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

EXHIBIT OF NONADMITTED ASSETS

2 3
Change in Total
Current Year Total Prior Year Total | Nonadmitted Assets
Nonadmitted Assets | Nonadmitted Assets |  (Col. 2 - Col. 1)
1. Bonds (Schedule D) ..............ooooii e
2. Stocks (Schedule D):
21 Preferred StOCKS ...
22 COMMON STOCKS ... 94639|............. 135973 |.............. 41,334
3. Mortgage loans on real estate (Schedule B):
341 Firstliens ...
3.2 Otherthanfirstliens ...
4, Real estate (Schedule A):
4.1 Properties occupied by the company ... e
4.2 Properties held for the production of income ... e
43 Properties held forsale ... e e
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2) and short-term
investments (Schedule DA) ...
6. Contract 10ans ... e L
7. Other invested assets (Schedule BA) ... e e
8. Receivables for securities .....................c e e
9. Aggregate write-ins for invested assets ........................... 364,247............. 993,100(............. 628,854
10. Subtotals, cash and invested assets (Lines 1109) ... 458,8851.......... 1,129,073 |............. 670,188
11. Title plants (for Title insurers only) ... e
12. Invested income due and accrued ...
13. Premium and considerations:
13.1  Uncollected premiums and agents' balances in the course of collection ... |
13.2  Deferred premiums, agents' balances and installments booked but deferred and
notyetdue ... e e
13.3  Accrued retrospective premiums ... e
14, Reinsurance:
141 Amounts recoverable from reinsurers ...
142 Funds held by or deposited with reinsured companies .......................cccooooo |
14.3  Other amounts receivable under reinsurance contracts ........................oo |
15. Amounts receivable relating to uninsured plans ...................... e e
16.1  Current federal and foreign income tax recoverable and interest thereon ....................|
16.2  Netdeferredtaxasset ... e
17. Guaranty funds receivable oron deposit ..................... e
18. Electronic data processing equipment and software ... 37449 ... 24534 ... (12,915)
19. Furniture and equipment, including health care delivery assets ................................. ... 433,077(............. 196,998 ........... (236,078)
20. Net adjustment in assets and liabilities due to foreign exchangerates ......................... [ L
21. Receivables from parent, subsidiaries and affiliates ....................................... | 12,702(................ 4569 (.............. (8,133)
22. Health care and other amounts receivable ..................... L e
23. Aggregate write-ins for other than invested assets ..............................o
24, Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell
Accounts (Lines 10t023) ... L 942,113 1.......... 1,355,175 |............ 413,062
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts ............... | [
26. Total (Lines 24 and 25) ... | 942,113|.......... 1,355175|............. 413,062
DETAILS OF WRITE-INS
0901. INTANGIBLE ASSET-PHP ... 109,749 |............. 197,986 |.............. 88,237
0902, INVENTORY ... | 15,526 ................ 8,866 ............ (6,660)
0903. DEFERRED CHARGESEQUIPFEES ... 4631 (4,631)
0998.  Summary of remaining write-ins for Line 9 from overflowpage .................................. [ 234,340(............. 786,248 |............. 551,907
0999. TOTALS (Lines 0901 through 0903 plus 0998) (Line 9above) .................................. | 364,247 ............. 993,100(............. 628,854
2301, e L
2302, e L L
2303, e
2398. Summary of remaining write-ins for Line 23 from overflowpage ......................oo o e
2399. TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) ....................c..co | o
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ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Ll
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Total Members at End of 6
1 2 3 4 5 Current Year
Prior First Second Third Current Member
Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health Maintenance Organizations ................................oooc [ 64,484 .......... 67,29 |.......... 70,303 (.......... 72577 .......... 76,318|........ 846,729
2. Provider Service Organizations .....................coooooi e e e
3. Preferred Provider Organizations .......................oooo e e e
4, Pointof Service ... 6,828|........... 7670(........... 7933, 8646 ... 10,5601 ........ 102,403
5. Indemnity Only ... e e e
6. Aggregate write-ins for other lines of business ...
7. TOTAL ... 71,312 ... 74966|.......... 78,236|.......... 81223|.......... 86,878|........ 949,132
DETAILS OF WRITE-INS
0601, e L e e
0602. e L e e e
0603. e L e e e
0698.  Summary of remaining write-ins for Line 6 from overflowpage .................[................. |

0699. TOTALS (Lines 0601 through 0603 plus 0698) (Line 6 above)




ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC

Notes to Financial Statements

McLaren Health Plan, Inc
December 31, 2009

1. Summary of Significant Accounting Policies

A.

The financial statements of McLaren Health Plan are presented on the basis of
accounting practices prescribed or permitted by the Michigan Office of
Financial and Insurance Services. The statements have been completed in
accordance with NAIC Accounting Practices and Procedures Manual except to
the extent that Michigan law differs.

Preparation of financial statements in conformity with the Annual Statement
Instructions and Accounting Practices and Procedures Manual requires
management to make estimates and assumptions that affect the reported amount
of assets and liabilities, disclosures of contingent assets and liabilities at the date
of the financial statements, and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from these estimates.
Significant estimates exist relating to accrued health care costs. These estimates
are actuarially determined and represent the Plan’s best estimate of the level of
claims to be paid applicable to 2009 or prior periods. Any future adjustments to
these amounts will affect the reported results in the future periods.

(1)  Beginning with the 1¥ qtr 2008 report, short-term investments now
includes the JPMorgan US Govt Mny Mkt Fd Capital that was previously listed
under common stock on the 2007 annual statement.

Short-term investments are all highly liquid investments purchased with
an original maturity of three months or less, are treated as cash
equivalents. Stated at market value.

(2) Bonds: None

3) Common Stock:

Equity Index Mutual Fund held with JPMorgan Chase, stated at fair
market value.

Short Duration Mutual Bond Fund Ultra Class held with JPMorgan
Chase, stated at fair market value.

4) Preferred Stock: None

(%) Mortgage Loans: None

(6) Loan-Backed Securities: None

(7) Investments in Subsidiaries, Controlled and Affiliated Companies: The
Plan is the Parent Corporation of Health Advantage, Inc., a licensed
Michigan TPA. The Plan carries Health Advantage, Inc., at SSAP equity
basis.

(8) Investments in Joint Ventures, Partnerships, and Limited Liability
Companies: None

) Derivatives: None

(10)  Anticipated investment income is not a factor in the premium deficiency
calculation.

(11)  Estimates of Liabilities for losses and loss/claim adjustment expenses
are made by our independent actuary and are in accordance with
accepted actuarial standards consistently applied and are fairly stated in
accordance with sound actuarial principals, are based on actuarial
assumptions relevant to contract provisions, and include appropriate
provision for all actuarial terms that ought to be established.

Unpaid losses and loss adjustment expenses include an amount
determined from individual case estimates and loss/lag reports, based on
past experience, for losses incurred but not reported.
The methods for making such estimates and for establishing the
resulting liability, are continually reviewed and any adjustments are
reflected in the period determined.

(12)  Capitalization policy and the resultant predefined thresholds did not
change from the prior period.
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10.

Notes to Financial Statements

(13) Pharmaceutical rebates receivables are derived from actual confirmed
receipts from the PBM.

Accounting Changes and Corrections of Errors

A. The investment in JPMorgan US Govt Mny Mkt Fd Capital was inappropriately
classified on the 2007 annual statement as common stock. Beginning with the 1% gtr
2008, the investment is now listed as a short term investment.

Business Combinations and Goodwill
None

Discontinued Operations
None

Investments

Mortgage Loans, including Mezzanine Real Estate Loans: None
Debt Restructuring: None

Reverse Mortgages: None

Loan-Backed Securities: None

Repurchase Agreements: None

Real Estate: None

Low-Income Housing Tax Credits (LIHTC): None

R NCECRoN- IS

Joint Ventures, Partnerships and Limited Liability Companies
None

Investment Income
Non admitted / Excluded = None

Derivative Investments
None

Income Taxes
None (Plan was awarded tax-exempt status by the IRS beginning 1/1/2000)

Information Concerning Parent, Subsidiaries and Affiliates
A. McLaren Health Care Corporation (MHCC), a Michigan non-profit corporation
and holding company of various health care entities, is the sole parent of
McLaren Health Plan and provided to McLaren Health Plan Gross paid in and
contributed surplus of $1,140,000.

McLaren Regional Medical Center (MRMC).
Provider HealthNet Services (PHNS).

Health Advantage Inc. (HAI), a wholly owned subsidiary of McLaren Health
Plan.
Transactions: None
Transactions: None
Due from Affiliates: $728,530: amounts due from affiliate for administrative
services and information system operations support. The amounts are settled
monthly.
Due to Affiliates: $910,354: amounts due to affiliate per contract for various
administrative support, including personnel and information system operations
support. The amounts are settled monthly.
E. Guarantees or undertakings: None
F. Management Agreements between:

1)  McLaren Health Plan and McLaren Health Care Corporation:

McLaren Health Care Corporation agrees to provide certain

ocaw
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1. Debt

Notes to Financial Statements

operational services and other resources to McLaren Health Plan:
$690,418.

2)  McLaren Health Plan and MRMC: MRMC agrees to provide
certain accounting / resource services to McLaren Health Plan:
$5,633.

3)  McLaren Health Plan and PHNS: PHNS agrees to provide certain
information technology and telephony services to McLaren Health
Plan: $117,914.

4)  McLaren Health Plan and HAI: McLaren Health Plan agrees to
provide certain operational, personnel services and other resources
to HAL: $4,370,942.

Control relationship: None

Upstream/downstream activity: None

Investment in SCA: None

Investments in impaired SCA: None

Investment in foreign insurance subsidiary: None

Investment in downstream noninsurance holding company: None

None

12. Retirement Plans, Deferred Compensation, Post employment Benefits and

Compensated Absences and Other Postretirement Benefit Plans

A.

Defined Benefit Plan
See D Below

Defined Contribution Plans:

McLaren Health Plan employees hired on or after October 1, 2004 will be
covered by a qualified defined contribution pension plan sponsored by McLaren
Health Plan. Vesting period for contribution matching by McLaren Health Plan
is 2 years. In 2009, the employer contribution was $50,020.

Multiemployer Plans: None

Consolidated/Holding Company Plans:

McLaren Health Plan is a wholly owned subsidiary of McLaren Health Care
Corporation, which sponsors a defined benefit pension plan covering
substantially all of McLaren Health Plan employees whose employment began
prior to Oct 1, 2004. The benefits under the plan are based on years of service
and the employee’s termination of employment. The plan has no legal
obligation for benefits under this plan. The funding policy is to contribute
annually an amount in accordance with the standards of the Employee
Retirement Income Security Act of 1974. Contributions are intended to provide
not only the benefits attributed to services to date, but also those expected to be
earned in the future. The Plan’s 2009 pension expense amount was $201,373.

Post employment Benefits and Compensated Absences: They are accrued.
The impact of Medicare Moderization Act on Post Retirement Benefits are not
reflected in the financial statements or accompanying notes.

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

(1) Capital stock: None
(2) Preferred stock: None
3) Dividend restrictions: The Commissioner (State of Michigan) shall
consider the following factors regarding dividends:
(a.)  The adequacy of the level of surplus as regards policyholders
remaining after the dividend payment(s);
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14.

15.

16.

17.

18.

19.

Notes to Financial Statements

(b.)  The quality of the Plan’s earnings and the extent to which the
reported earnings include extraordinary items, such as surplus
relief insurance transactions and reserve destrengthening;

(c.)  The quality and liquidity of investments in subsidiaries;

(d.)  If the Commissioner determines that the Plan’s surplus as regards
policyholders is not reasonable in relation to the Plan’s
outstanding liabilities and is not adequate to its financial needs,
the commissioner shall limit or disallow the payment of
shareholder dividends.

(e.)  Dividends shall be declared or paid only from earned surplus,
unless approved by the Commissioner.

(4) Date and amount of dividends issued: None

(5) Within the limitations of (3) above, there are no restrictions placed on
the portion of Company profits that may be paid as ordinary dividends to
stockholders.

(6) Restrictions placed on surplus: None

(7 Advances of surplus not paid: None

(8) Amount of stock held for special purposes: None

9) Special surplus funds: None

(10)  Unassigned funds (surplus) represented or reduced: None

(11)  Surplus notes: None

(12)  Quasi-reorganization: None

(13)  Quasi-reorganization: None

Contingencies
Contingent Commitments: None

Assessments: None

Gain Contingencies: None

Claims related extra contractual obligations and bad faith losses stemming from

lawsuits: None

All Other Contingencies
The Plan is susceptible to various legal actions related to Plan activities.
Management is of the opinion that no litigation matters are outstanding
or pending that will have a material effect on its financial position or
results of operations.

oOwp

=

Leases
None

Information About Financial Instruments With Off-Balance Sheet Risk and Financial
Instruments With Concentrations of Credit Risk
None

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales. None.
B. Transfer and Servicing of Financial Assets. None
C. Wash Sales. None

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion
of Partially Insured Plans
None

Direct Premium Written/Produced by Managing General Agents/Third Party
Administrators
None

25.3

Health NAIC Statement 2/25/2010 12:52:26 PM



ANNUAL STATEMENT FOR THE YEAR 2009 or THE MCLAREN HEALTH PLAN, INC
Notes to Financial Statements

20. Other Items

Extraordinary Items: None

Troubled Debt Restructuring: Debtors: None

Other Disclosures: None

Balance uncollectible for assets covered by SSAP No. 6. :none
Business Interruption Insurance Recoveries: None

State Transferable Tax Credits: None

Subprime Mortgage Related Risk Exposure: None

oFETOw

21. Events Subsequent
The Plan had no events occurring subsequent to the close of the books or
accounts for this statement that may have a material effect on the financial
condition of the Plan.

22. Reinsurance
A. Ceded Reinsurance Report
Section 1-General Interrogatories

(1) Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in
excess of 10% or controlled, either directly or indirectly, by the company or
by any representative, officer, trustee, or director of the company? No.

(2) Have any policies issued by the company been reinsured with a company
chartered in a country other than the United States (excluding U.S. Branches
of such companies) that is owned in excess of 10% or controlled directly or
indirectly by an insured, a beneficiary, a creditor or an insured or any other
person not primarily engaged in the insurance business? No.

Section 2 - Ceded Reinsurance Report — Part A

(1) Does the company have any reinsurance agreements in effect under
which the reinsurer may unilaterally cancel any reinsurance for reasons
other than for nonpayment of premium or other similar credit? No.

(2) Does the reporting entity have any reinsurance agreements in effect such
that the amount of losses paid or accrued through the statement date may
result in a payment to the reinsurer of amounts that, in aggregate and
allowing for offset of mutual credits form other reinsurance agreements
with the same reinsurer, exceed the total direct premium collected under
the reinsured policies? No.

Section 3 - Ceded Reinsurance Report — Part B

(1) What is the estimated amount of the aggregate reduction in surplus, (for
agreements other than those under which the reinsurer may unilaterally
cancel for reasons other than for nonpayment of payment or other similar
credits that are reflected in Section 2 above) of termination of ALL
reinsurance agreements, by either party, as of the date of this statement?
Where necessary, the company may consider the current or anticipated
experience of the business in making this estimate. None.

(2) Have any new agreements been executed or existing agreements amended,
since January 1 of the year of this statement, to include policies or contracts
that were in force or which had existing reserves established by the
company as of the effective date of the agreement? No.

B. Uncollectible Reinsurance

None
C. Commutation of Ceded Reinsurance
None
23. Retrospectively Rated Contracts & Contracts Subject to Redetermination
None
24. Change in Incurred Claims and Claim Adjustment Expenses None
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Notes to Financial Statements

25. Intercompany Pooling Arrangements None

26. Structured Settlements Not Applicable

217. Health Care Receivables
A. Pharmaceutical Rebate Receivables

91-180

Quarter Estimated Rebate Confirmed 90days days >180 days total received
12/31/2009 -
9/30/2009 -
6/30/2009 $ - $77,08853 $ - 77,088.53
3/31/2009 $ - $ 86,699.80 86,699.80
12/31/2008 $ 18,011.00 $ 18,011.00 $22,833.02 $ 91,475.11 114,308.13
9/30/2008 $ - $88,571.81 $ 13,306.26 101,878.07
6/30/2008 $ - $78,368.82 $ 12,974.43 91,343.25
3/31/2008 $ - $10,032.27 $ 75,484.12 85,516.39
12/31/2007 $ - $ - $ - $ 84,400.59 84,400.59
9/30/2007 $ 36,412.00 $ 36,412.00 $ - $ - $ 47,499.22 47,499.22
6/30/2007 $ 395,493.00 $395,493.00 $ - $ - $ 46,548.41 46,548.41
3/31/2007 $ 395,493.00 $395,493.00 $ - $ - $104,715.82 104,715.82
12/31/2006 $ 395,493.00 $395,493.00 $73,449.18 $ - $ 85,502.04 158,951.22
9/30/2006 $ 133,414.00 $133,414.00 $ - $ - $ 77,499.75 77,499.75
6/30/2006 $ 133,414.00 $133,414.00 $ - $ - $163,996.58 163,996.58
3/31/2006 $ 133,414.00 $133,414.00 $ - $ - $147,857.88 147,857.88
12/31/2005 $ 133,414.00 $133,414.00 $ - $ - $ 71,717.77 71,717.77
9/30/2005 $ 104,915.00 $104,915.00 $ - $ - $128,389.28 128,389.28
6/30/2005 $ 104,915.00 $104,915.00 $ - $ - $122,950.04 122,950.04
3/31/2005 $ 104,915.00 $104,915.00 $ - $ - $116,248.63 116,248.63

B. Risk Sharing Receivables - None

28. Participating Policies None

29. Premium Deficiency Reserves None

30. Anticipated Salvage and Subrogation None
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER
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MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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